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America’s Economic Recovery Plan:
Strategy, Policy and Implications

“Not since Great Depression have we faced a
situation like this. Roosevelt had to save the
economy and was committed to balancing the
budget. He finally gave up balancing the budget
and was bailed out by the World War Two.”

(Taken from a conversation with Paul Volcker)




Private-sector payroll employment as percent of peak
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The Deepest Recession Since the Great Depression
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President’'s Commission

Figure 1: Debt as a Percent of GDP
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Monthly change in private payroll employment (thousands)
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Real GDP growth, seaso nally adjusted at an annual rate
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Obama Budget 2012

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Budget Totals in Billions of Dollars:
Recoipts oo 2163 2174 2627 3,003 3333 3583 3810 4042 4357 4473 4686 4923
OIEIATS oo e 3456 3819 3729 3771 3977 4190 4468 4669 4876 5154 5422 5697
Defieit Lo 1,202 1845 111 768 645 B0T 649 627 619 651 735 774
Debt held by the public ... 9019 10856 11881 12784 13562 14301 15064 15795 16513 17284 18103 18967
Debt net of financial assets ... 7894 9505 10585 11344 11988 12595 13243 13869 14488 15169 15903 16,677
Gross domestic product (GDP) i 14508 15,080 15813 16,752 17,782 18804 19791 20755 21679 22624 23608 24633
Budget Totals as a Percent of GDP:
Receipts o s 14.9% 144% 166% 179% 18.7% 191% 19.3% 19.5% 196% 19.8% 19.9% 20.0%
OIEIATE oo 23.8%: 253% 23.8% 225% 2249 223% 2269 225% 225% 228% 23.0% 231%
DEFICIE oo 8.9% 109% T7.0% 46% 36% 32% 33% 30% 29% 30% 31% 31%
Debt held by the public ... 6226 720% T51% T63% T63% T6.1% T6.1% T6.1% T6.2% T64% T6.7% TT.0%
Debt net of financial assets ..., b449% 63.0% 669% 67.7% 674% 67.0% 66.9% 66.8% 66.8% 670% 674% 67.7%




Most of Budget Goes Toward Defense,
Social Security, and Major Health Programs

Defense and
Security: 20%

Safety Net
Programs: 14%

Interest on Debt: 6%

Medicare, Medicaid, |
and CHIP: 21%

Social Security: 20%

________
- = e m e e

Program Areas in the
Remaining Fifth of the Budget

v

Benefits for Federal Retirees and Veterans: 7%
Scientific and Medical Research: 2%

~ — Transportation Infrastructure: 3%

Education: 3%
Non-security International: 1%

All Other: 4%

Source: Congressional Budget Office, 2010.
\ MNote: Percentages may not total 100 due to rounding.
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Jobs Impact of Recovery Act

0302 200903 0004 20001 2002 201003
CEA: Model Approach #0900 +1120000 HTA7000 223000 +2547000  +2673,000
CEA: Projection Approach’ £I8000  +1010000 +1A000 2700000 +3.376.000  +3,668,000
CBO: Low £300000  +700000 +1000000 +1200000 +1400000 +1.400,000
CRO: High 00000 +1300000 42100000 +2600000 +3400000 +3 700,000
IHS/Global Insight F20000  +6B9000 +1 245000 +1696.000 +2107000 +2 342,000
Macroeconomic Adusers 48000 623000 +1057000 +1462000 +1647000 +2 119,000
Mark Zandi, Moody's Economy com fE00000  +1,00B000 + 486000 893000 +249000 220000

Sources: See text for detals,

Notes: a. Estimates are for the midde month of the quarter

-

Source: Council of Economic Advisers, November 2010
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Taxes as a Percent of GDP 2008: OECD

= 2008 or latest available year * 2001

Q

A
A R I S ¢ & F ST




FovUulQal AAlTv YltAalu/ivvad Tuvvulivuoe, (v AL JliTdly Vi VU, LJVJY LUV Y

Federal and State Revenue: Economic
Policy Institute

Year Federal State and local Total

1969 19.6% 9.2% 26.8%
1979 19.0% 9.4% 28.4%
1989 18.9% 10.7% 29.7%
2000 20.7% 10.8% 31.5%
2007 18.9% 11.0% 29.8%
2009 15.6% 10.8% 264%

* Decreased revenues in 2009 reflect economic impact of 2007 recession.
Source: EP analysis of Bureau of Economic Analysis data.
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Figure 1. Percent Change in State Tax Collections Versus Year Ago
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Annual Changes in Federal Aid to State
and Local Governments (as % of GDP)
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Federal assistance
increased from 3.7
pct of GDP in 2008 to
4.6 pct of GDP in
2009, an increase of
0.9 pct (in GDP
terms) in one year.

Also note: 4.6 pct of
GDP in 2009 was
highest value in
1977-2009 data
series. See following
slide.

SOURCES: Federal assistance data from
President’'s 2011 Budget; GDP data from Bureau
of Economic Analysis

Source: The Rockefeller Institute




Temporary Federal Aid to States
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Source: Recovery Act data come from GAQ Report io Congress, September 2010
FY 2011 totals include both ARRA & Education Jobs Funds
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Corporate Profits

BILLIONS OF DOLLARS
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Prescriptions

Festina Lente- “Make haste slowly”

It’s the economy stupid = G20

It is all relative

Retirement matters

Healthcare matters more

Don’t forget the governors and mayors
Start now

Stay the course
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If you are in government, research, business or civil society
and are interested in the links between
government policy and research,

then please register with ANIPP

(Australian National Institute for Public Policy)

hitp://publicpolicy.anu.edu.au

to receive updates on thematic policy studies, events,
research, activities and initiatives.

The ‘HC Coombs Policy Forum’ and the ‘Australian National Institute for Public Policy’
receive Australian Government funding under the Enhancing Public Policy Initiative.


http://publicpolicy.anu.edu.au/�
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